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Key Facts
Launch date: August 2004

Fund size:*
US$ 182.6m

Index: JPM EMBI Global
3-5yrs

Annual Management Fee
(AU): 1.40%

ISIN (AU class):
LU0198726373

Bloomberg: AMESTAULX

*As at 31.08.2011.

Investor Profile

This Portfolio is suitable for
investors who seek potential
total return through income
and capital appreciation;
seek diversification within
their investments through
exposure to emerging
market short-term debt; can
tolerate the high volatility
associated with emerging
market debt; are willing to
take on a high level of risk
and have a long-term
investment horizon. Please
see key risks on back page
which apply specifically to
this Fund.

This document is not for onward
distribution to, or to be relied
upon by, private investors unless
falling under the definition of
accredited investor in Singapore.

Bihreadneedle

investments

Threadneedle (Lux) Global Emerging Market
Short-Term Bonds Fund

About the Fund

The Threadneedle (Lux) Global Emerging Market Short-Term Bonds Fund seeks to achieve a total
return from income and capital appreciation by investing principally in global emerging market
debt. This will include securities issued or guaranteed by emerging market governments or
financial institutions or corporations headquartered in emerging market countries. In addition the
Portfolio can hold debt securities issued or guaranteed by G-7 sovereignties or supranational
entities and in credit linked notes. The Fund may also invest in securities denominated in various
currencies and will generally hedge non-US Dollar exposures.

The portfolio of securities will typically have an average duration of between 3 and 5 years. The
strategy aims to maximise long-term returns by investing in the shorter part of the yield curve and
by creating value built on strong macroeconomic convictions.

Key features
Target return of between 100-200 bps in excess of the JPM EMBI Global (annualised over rolling 3
years net of fees).*
Actively managed, research driven top-down macro approach.
The fund will typically maintain an average duration of between 3 and 5 years.
A focus on liquidity is key to the investment strategy with largely sovereign and quasi-sovereign
holdings along with some corporate credit exposure (focused on higher quality issues).
Invests primarily in US$ denominated securities with tactical, off benchmark exposure to local
currencies.

*This is a target and is not guaranteed

Why invest in Threadneedle (Lux) Global Emerging Market Short-Term
Bonds Fund?
Shorter-term bonds generally perform better than longer-term bonds in a low or rising rate
environment.

The fund offers investors a potentially less volatile route to gaining exposure to emerging markets
through an asset class that we believe has significant growth potential.

With its focus on shorter duration the fund aims to carry less interest rate risk.

The fund is principally positioned within sovereign and quasi-sovereign bonds. These issues
generally benefit from greater liquidity and ease of access to the market than corporate issues.

The concentration on short-term debt offers investors the opportunity for greater diversification by
managing the duration element of their portfolios.
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Investment philosophy and process Threadneedle Emerging Market Debt

We believe that top-down macroeconomic analysis, driven by Investment team

proprietary fundamental research, will be the key driver of Dr. Henry Stipp the fund’s manager has 20 years' emerging
investment performance. Liquidity considerations are paramount market experience and is supported by a multi-disciplined
when we choose which securities best express this top-down investment team. Together they offer extensive experience of
view. We carry out a liquidity test where each holding must have emerging markets, combining investment and economic

at least three market makers and bond size must exceed expertise, including local experience in Latin America and
US$500m outstanding. Portfolio construction focuses on within government organisations such as the IMF.

attractive opportunities rather than being benchmark led. We In addition the fund manager draws on the views and ideas of
seek to exploit opportunities arising from the economic and Threadneedle's wider fixed income team as well as those of
political environment affecting emerging markets. Our approach other investment disciplines with a view to optimising the

is fundamentally driven, reinforced by technical analysis, to fund's performance.

determine country allocation. Bottom-up stock selection is used
to build the final portfolio.

Proprietary Proprietary relative Security selection Security selection
P + + -
quantitative spread model

economic framework Risk management

Key risks

The Portfolio’s investments involve credit, market, interest rate and counterparty risk — the risk that the issuer of a particular debt
security may not pay interest or repay principal — the risk that the value of a particular security could go down, the risk that the value of
debt securities will fall when interest rates rise and the risk that a counterparty will not perform as promised. There are also risks and
costs associated with the use of derivatives that may result in additional losses to the Portfolio. Emerging market investments are
more volatile and present higher risk than investments in more established markets. Investors should consider these risks when
evaluating the potential benefits of investing in the Portfolio.

\% Speak to your usual Threadneedle Investments contact.
Visit

Important Information: All data as at 31.08.2011 unless otherwise shown. Past performance is not a guide to future performance. The value of investments and any income from them may go down
as well as up.

Threadneedle (Lux) is an investment company with variable capital (Société d'investissement a capital variable, or "SICAV") formed under the laws of the Grand Duchy of Luxembourg. The SICAV issues,
redeems and exchanges shares of different classes, which are listed on the Luxembourg Stock Exchange. The management company of the SICAV is Threadneedle Management Luxembourg S.A, who
is advised by Threadneedle Asset Management Ltd. and/or selected sub-advisors.

The SICAV is registered in Austria, France, Germany, Hong Kong, Italy, Luxembourg, The Netherlands, Portugal, Spain, Sweden, Switzerland, Taiwan and the UK; however, this is subject to applicable
jurisdictions and some sub-funds and/or share classes may not be available in all jurisdictions. Shares in the Funds may not be offered to the public in any other country and this document must not be
issued, circulated or distributed other than in circumstances which do not constitute an offer to the public and are in accordance with applicable local legislation. Shares in the Funds may not be
offered, sold or delivered directly or indirectly in the United States or to or for the account or benefit of any “U.S. Person”, as defined in Regulation S under the 1933 Act.

This material is for information purposes only and does not constitute an offer or solicitation to an order to buy or sell any securities or other financial instruments, or to provide investment advice or
services. Subscriptions to a Fund may only be made on the basis of the current Prospectus and the Key Investor Information Document or Simplified Prospectus, as well as the latest annual or interim
reports, which can be obtained free of charge on request, and the applicable Terms & Conditions. The above documents can be obtained free of charge upon request from the SICAV's registered office
at 69, route d'Esch, L-1470 Luxembourg, Grand Duchy of Luxembourg, or, for Sweden, from the Swedish paying agent Skandinaviska Enskilda Banken AB (publ), Sergels Torg 2, 106 40 Stockholm,
Sweden. Please refer to the ‘Risk Factors’ section of the Prospectus for all risks applicable to investing in any fund and specifically this Fund..

Issued by Threadneedle Management Luxembourg S.A. Registered with the Registre de Commerce et des Societes (Luxembourg), Registered No. B 110242, 74, rue Miihlenweg, L-2155 Luxembourg,
Grand Duchy of Luxembourg.

Issued in Hong Kong by Threadneedle Portfolio Services Hong Kong Limited ("TPSHKL"). Registered Office: 21F ICBC Tower, Citibank Plaza, Central, Hong Kong. Registered in Hong Kong under the
Companies Ordinance (Chapter 32), No. 173058. Authorised and regulated in Hong Kong by the Securities and Futures Commission. Please note that TPSHKL can only deal with professional investors
in Hong Kong within the meaning of the Securities and Futures Ordinance. The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise
caution in relation to the offer. If you are in any doubt about any of the contents of this document you should obtain independent professional advice.

Issued in Singapore by Threadneedle Investments Singapore (Pte) Limited, 07-07 Winsland House 1, 3 Killiney Road, Singapore 239519. The Fund mentioned in this document is a restricted scheme
and is available only to residents of Singapore who are Institutional Investors under Section 304 of the SFA, relevant persons pursuant to Section 305(1), or any person pursuant to Section 305(2) in
accordance with the conditions of, any other applicable provision of the SFA. The Fund is not authorised or recognised by the Monetary Authority of Singapore (the “MAS") and Shares are not allowed
to be offered to the retail public. This document is not a prospectus as defined in the SFA. Accordingly, statutory liability under the SFA in relation to the content of prospectuses would not apply.

In the UK issued by Threadneedle Asset Management Services Limited. Registered in England and Wales, Registered No. 573204, 60 St Mary Axe, London EC3A 8JQ, United Kingdom. Authorised and
regulated in the UK by the Financial Services Authority.

Threadneedle Investments is a brand name and both the Threadneedle Investments name and logo are trademarks or registered trademarks of the Threadneedle group of companies. threadneedle.com
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